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e Option A: My new daughter
 Option B: CTP
— Premiums

— Claims
— EXpenses




4 4 ]I %
\ [} 4
' b ¥
_ Institute of ctuaries of Aus , / b
r a3

<1




Seminar

on

ompensat

Utilisation

80%

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

|

| |

| |

| |

| |

| |
=S S
o [Tel
[Te]

~

65%
60%

uosliad Jad yap bay

Nz

90/S00¢

S0/7002

TAS

¥0/€00C

€0/2002

20/T00C

T0/0002

00/666T

66/866T

86/.66T

16/966T

——NSW —— QLD —¢—SA ——VIC —— WA

—e— WA —+—Tas

Qld
Aust

Vic

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Year
—%—SA
—=—ACT

—a— NSW
—=—NT

600%

120%

500%

100%

S
o o o
o o o
< (3] N
uonesiin

80%
60%
40%

uonesijin

100%

20%

0% — - mm e

O% -~ —m e

90/S00¢

S0/700C

¥0/€002

€0/2002

20/T002

T0/000C

00/666T

66/866T

86/,66T

16/966T

90/S00¢

S0/700C

¥0/€002

€0/200C

20/100¢

T0/000C

00/666T

66/866T

86/,66T

16/966T

Nz

TAS

——NSW —— QLD —<—SA

—0—NSW —— QLD —<—SA



Proportion of AWE

——NSW —o—VIC —A—QLD —«-SA —x—WA
NT ——ACT NZ




Premium as a proportion of AWE
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Premiums

« External forces are helping maintain premium
rates

* Focus on Road Safety
* Legislative interventions

e Tendency for premiums to cluster (in real
terms)
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Claims
e Overall
e By Injury Types
By Heads of Damage
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Claim Frequency by Injury

SA NZ

O Fatal (per 100K) m Quadriplegia (per 1m) O Brain (per 100K)
O Paraplegia (per 1m) B Head (per 10k) m Other (per 1k)
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Claims

 There are differences in overall claim
frequency and average size
— Cost per policy differences are not as big

« However, the more severe Injuries receive
similar compensation on average
— Note difficulties with using injury descriptions

* In particular the split between medical/care
and other compensation is similar
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Expenses
 The components of expenses differ quite a
lot

e General administration costs are more
closely aligned

» Total expenses do vary but within a
reasonably tight range
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Wrap Up

. * Through various

: mechanisms
y o [pe== | premiums mostly
£ weemom | 40% to 50% of
AWE

w O BB o Claims expense is

similar by injury
e Other expenses not
dissimilar
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Fine Print

| am not in any way supporting one CTP model over any other

* Not advocating the status quo

* No two injuries, social circumstances etc. are exactly the same even within a
scheme let alone across jurisdictions

» There are obvious data issues when constructing cross jurisdiction comparatives

« Plenty if focus should be given to internal measures and these may be more
useful for finding the right balance between the communities willingness to pay
and the distribution of available funds

» Thanks to all the schemes and to those that helped put this presentation
together. | take full responsibility for all errors.
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