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Global Economlc Environment

Global Growth is Strong
— In Europe, Japan and China growth is picking up pace. US is solid.

Strong global economy has driven commodity prices higher
— China’s urbanization process has raised driven demand to new levels.

Wage growth is contained
— Low cost labor in China is driving global labor prices down.

And so is the inflation
— Stronger commodity prices have been offset by lower labor prices.
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US Economy

Real GDP Labour Market Indicators
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US Economy

GDP by Factor Income Trend Productivity Growth
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Euro Area Economy

Real GDP Exports & Industrial Production
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Euro Area Economy

German & French Business Confidence
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German Business Confidence: Future Expectations

1991 1993 1995 1997 1999 2001 2003 2005 2007

—— Manufacturing Wholesale Trade —— Retail Trade —— Construction

2 Consumer Confidence & Labour Market Condi‘[ions1 »

10 A\ -0.5%

e

0.0%

0 }\I“\ .
-10 0.5%

-20 1.0%
1991 1993 1995 1997 1999 2001 2003 2005 2007

—— Consumer Confidence (LHS)
—— 6-month Change in Unemployment Rate (RHS, Inverted)




8%
6%
4%
2%
0%
2%
4%

e o
-

Japanese Economy

Real GDP
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Japanese Economy

Operating Profits & Machinery Orders Labour Market Indicators
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Chinese Economy

Real GDP
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Chinese Economy

Consumption & Investment Shares of GDP GDP per Capita
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OECD Activity & Inflation
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US Inflation
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Global Economlc Environment

Global Growth is Strong
— In Europe, Japan and China growth is picking up pace. US is solid.

Strong global economy has driven commodity prices higher
— China’s urbanization process has raised driven demand to new levels.

Wage growth is contained
— Low cost labor in China is driving global labor prices down.

And so is the inflation
— Stronger commodity prices have been offset by lower labor prices.
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Australlan Economy

Fourteen years of solid growth have resulted in high capacity
utilization

Unemployment is low and wages are growing above GDP
This means that the inflationary pressure must be high

...but...

Consumption is subdued and strong incomes are used to pay down
the debt rather than spend

This has has kept the inflation in check and enabled rates to stay
on hold for over a year
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Australlan Economy

Unemployment Rate & Participation Rate
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Australlan Economy

Consumption & Disposable Income Consumption & House Prices
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Corporate Profits & Business Investment Business Investment & Employment
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« Global growth is accelerating and the inflation tame

« Australian growth has slowed but the economy is still strong
« Global yields are rising with higher interest rates

 Monetary conditions are not restrictive

« Equities are still attractive relative to bonds globally

...therefore...

« Stay with growth equities
- Watch out for input costs
- Be aware of rising global yields
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Demand
Demand for equities boosted by compulsory saving regime

Trowbridge Deloitte superannuation projections (2003 — 2023) — A$b Superannuation projected inflows and outflows (A$m)
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Contribution momentum ~5%pa
Superannuation Funds & Contribution Rates

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Superannuation Funds 247,150 285397 340,303 374,874 445,663 492,978 518,548 507,716 565,949 | 692,968 844,600
Member Contributions 7,706 9,000 12,115 15,496 18,898 21,907 23,405 20,781 20,899 22,836 17,844
Employer Contributions 17,153 19,121 20,237 21,843 33,076 25,787 28,703 31,001 37,317 37,412 39,434
Total Contributions 24,859 28,122 32,352 37,339 51,974 47,694 52,108 51,781 58,216 60,248 57,278
Net Contribution Flows 9,180 13,040 18,311 22,391 35,296 27,180 31,172 29,357 40,562 38,961 34,469
% Super Funds 3.7% 4.6% 5.4% 6.0% 7.9% 5.5% 6.0% 5.8% 7.2% 5.6% 4.1%
% Total Wages 3.8% 5.2% 7.0% 8.2% 12.5% 8.9% 9.7% 8.5% 10.9% 99%  82%

Source: RBA, ABS, APRA, Credit Suisse estimates
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Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares; SVS--Subordinate Voting Shares.
Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not contain regulatory disclosures the non-affiliated Canadian
investment dealer would be required to make if this were its own report.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit http://www.csfb.com/legal_terms/canada_research_policy.shtml.
As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report.

For disclosure information on other companies mentioned in this report, please visit the website at www.credit-suisse.com/researchdisclosures or call +1 (877) 291-2683.

Disclaimers continue on next page.



Disclaimers

References in this report to Credit Suisse or CS include all of the subsidiaries and affiliates of Credit Suisse, a Swiss bank, operating under its investment banking division. For more information on our structure, please follow
the below link: http://www.credit-suisse.com/who_we_are/en/structure.html.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or which would subject Credit Suisse, the Swiss bank, or its subsidiaries or its affiliates (“CS”) to any registration or licensing requirement within such jurisdiction. All
material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any
other party, without the prior express written permission of CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for
securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor. CS will not treat recipients as its customers by virtue of
their receiving the report. The investments or services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about
such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual
circumstances or otherwise constitutes a personal recommendation to you. CS does not offer advice on the tax consequences of investment and you are advised to contact an independent tax adviser. Please note in
particular that the bases and levels of taxation may change.

CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the report were obtained or derived from sources CS
believes are reliable, but CS makes no representations as to their accuracy or completeness. Additional information is available upon request. CS accepts no liability for loss arising from the use of the material presented in
this report, except that this exclusion of liability does not apply to the extent that liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of
independent judgment. CS may have issued, and may in the future issue, a trading call regarding this security. Trading calls are short term trading opportunities based on market events and catalysts, while stock ratings
reflect investment recommendations based on expected total return over a 12-month period relative to the relevant coverage universe. Because trading calls and stock ratings reflect different assumptions and analytical
methods, trading calls may differ directionally from the stock rating. In addition, CS may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the information
presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such other reports are brought to the
attention of any recipient of this report. CS is involved in many businesses that relate to companies mentioned in this report. These businesses include specialized trading, risk arbitrage, market making, and other proprietary
trading.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates
contained in this report reflect a judgement at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this
report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial
instruments. Investors in securities such as ADR’s, the values of which are influenced by currency volatility, effectively assume this risk.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The market
value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and
volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own
professional advisers as to the risks involved in making such a purchase.

Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may
equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support those
losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be
difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.

This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed the linked site and takes no responsibility for the
content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS’s own website material) is provided solely for your convenience and information and the content of the linked site does not in any
way form part of this document. Accessing such website or following such link through this report or CS’s website shall be at your own risk.

This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is regulated in the United Kingdom by The Financial
Services Authority (“FSA”). This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht
("BaFin"). This report is being distributed in the United States by Credit Suisse Securities (USA) LLC ; in Switzerland by Credit Suisse; in Canada by Credit Suisse Securities (Canada), Inc..; in Brazil by Banco de
Investimentos Credit Suisse (Brasil) S.A.; in Japan by Credit Suisse Securities (Japan) Limited; elsewhere in Asia/Pacific by whichever of the following is the appropriately authorised entity in the relevant jurisdiction: Credit
Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited , Credit Suisse Securities (Thailand) Limited, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse Singapore Branch and elsewhere in the world by
the relevant authorised affiliate of the above. Research on Taiwanese securities produced by Credit Suisse Taipei Branch has been prepared by a registered Senior Business Person. Research provided to residents of
Malaysia is authorised by the Head of Research for Credit Suisse Securities (Malaysia) Sdn. Bhd., to whom they should direct any queries on +603 2723 2020.

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may
require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a CS entity in their local jurisdiction
unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S.

Please note that this report was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional investor
customers of CS should seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to
investments or services of a person outside of the UK or to other matters which are not regulated by the FSA or in respect of which the protections of the FSA for private customers and/or the UK compensation scheme may
not be available, and further details as to where this may be the case are available upon request in respect of this report.

Any Nielsen Media Research material contained in this report represents Nielsen Media Research's estimates and does not represent facts. NMR has neither reviewed nor approved this report and/or any of the statements
made herein.

Copyright 2006 CREDIT SUISSE and/or its affiliates. All rights reserved.
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Adnan Kucukalic
Credit Suisse

ANALYST CERTIFICATIONS ARE IN THE DISCLOSURE APPENDIX. FOR OTHER IMPORTANT DISCLOSURES, visit www.credit-suisse.com/ researchdisclosures or call +1 (877) 291-
2683. U.S. Disclosure: Credit Suisse does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that

the Firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their
investment decision.



