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Health after Lifetime Health Cover

A Entry age rating system:

originally proposed by Deeble & Scotton in 1973

l ndustry discussions from early
recommended by Industry Commission in 1997

IAAust and actuarial involvement in final model

A LHC announced in April 1999 Budget
A Implemented from July 2000




PHIAC data collections

A Paper uses data from PHIAC website

A More confidential industry data available
A More than 200,000 data items per quarter!
A Covers:

membership and coverage
services, fees charged, benefits paid by age and sex

A Latest additions:

experience of new and old member cohorts
ancillary membership, fees, benefits by age and sex
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Health Insurance Participation

HEALTH INSURANCE COVERAGE
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A LHC arrested a 30 year decline in coverage
A Influence of Government changes
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Health Insurance Profitability
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A Cyclical profitability i 12 year average 0.2%
A 2000/01 result due to Lifetime Health Cover
|A 6 months to Dec 02 was i1 0.7% (source: BRW)

3

Institute of Actuaries of Australia




Hospital Insurance Coverage by age & sex

HOSPITAL COVERAGE BY AGE GROUP AT DEC 02
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A Coverage varies significantly by age
A Higher coverage levels for females
|A War veterans do not require PHI due to Government provided cover |
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Changes in Hospital Insurance Penetration

HOSPITAL COVERAGE BY AGE GROUP
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A LHC entrants were generally aged 30 to 64
A These entrants also insured their children
|A There has been recent growth in the 65+ segment
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A Ancillary coverage shows a similar pattern by age and sex
|A Higher levels at young ages and lower levels for other age groups |
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